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$16.89

15.85%

Market Sale Price Per SF

$122
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Sales Volume 

$37.5 M

Albuquerque's office market is anchored by federal government, education,
and health services, with significant tenancy from state and city government
and contractors for the two major Department of Energy labs.
The city has experienced stable office vacancy rates, contrasting with
national trends, due to limited construction over the past decade and
consistent demand from smaller tenants.
Despite a direct vacancy rate of 12.35% and an additional 3.5% available for
sublease, leading to a total availability rate of 15.85%, the market is
undergoing shifts in demand. There is an estimated 837,000 square feet of
unoccupied 'shadow space' that may soon enter the market, which is not
currently included in the availability rate.
The average office rent in Albuquerque has increased by 3.1% year-over-
year, remaining around half the national average, attracting corporations
seeking cost-effective expansion or relocation options.

OFFICE INVESTMENT MARKET: 
The office sector faces challenges with forecasted increasing vacancies,
rising tenant improvement costs, and slowing rent growth, leading to
diminished investor interest.
Sales volumes in 2023 dropped nearly 60% from 2022 levels, reaching lows
not seen since 2010, with particularly weak activity in the final quarter of
2023.
Investment volume has declined due to high interest rates and economic
uncertainty, with the North I-25 Submarket being the most active in recent
investments.
Conservative investors are shifting towards single-tenant properties to
mitigate risks associated with multi-tenant properties, given the current
market conditions.
The most active buyers in the office market are Owner Occupants.
The resilience of the market will be tested by upcoming loan maturities
amidst rising debt costs and unpredictable demand, but strategic
opportunities remain for well-informed investors.
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SIOR, CCIM REA | Real Estate Advisors specialize in the sale of commercial
and multifamily properties, as well as offering leasing services

for property owners and tenants. We are dedicated to
delivering unparalleled value to our clients, associates, and
partners through strategic commercial real estate solutions.

As industry front-runners, we guide investors and tenants alike,
advising on market trends, optimizing property marketing for
sale or lease, and representing businesses in their quest for

the ideal commercial space.
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