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Apartment demand in Albuquerque is decreasing.
Population growth, a key demand factor, has slowed
down post-pandemic peak.
Net absorption is lower compared to historical
averages.
The decline in demand coincides with a surge in
apartment construction.
Nearly 2,400 units are in the construction pipeline,
nearing an all-time high.
Albuquerque's inventory is expected to increase by
4.4% once these units are completed.
Vacancy rate has risen to 8.6% in the past year.
Apartment delivery timeline may push vacancies to
record levels.
Over 80% of the current construction pipeline is luxury
projects.
Competition for renters is increasing, impacting
property managers' ability to raise rates.
Rent growth in luxury segments is underperforming
compared to more affordable segments.
Despite the construction boom, market-level rents have
increased by 0.9% in the past year, surpassing the
national benchmark.
Annual rent growth has declined from 15.3% to 0.9%,
particularly in the 4- and 5-Star segments.
Albuquerque has become a top market for smaller
multifamily investors post-pandemic.
Investment in Albuquerque's apartment market has
reduced, likely due to stricter lending standards and
high debt costs, despite the lack of clear investment
data due to New Mexico's non-disclosure status.



REA | Real Estate Advisors specialize in the sale of commercial
and multifamily properties, as well as offering leasing services

for property owners and tenants. We are dedicated to
delivering unparalleled value to our clients, associates, and
partners through strategic commercial real estate solutions.

As industry front-runners, we guide investors and tenants alike,
advising on market trends, optimizing property marketing for
sale or lease, and representing businesses in their quest for

the ideal commercial space.
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