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As of approaching 2024, the U.S. industrial market is slowing
down, with a current national vacancy rate of 5.5%, below the
20-year average of 7.3%. This is partly due to increased
industrial developments since mid-2022, raising the rate from
its previous low of 3.9%.

Contrastingly, Albuquerque's industrial market stands out
with a lower vacancy rate of 3.5%, attributed to consistent
demand outpacing limited supply over the past decade,
maintaining a robust market despite the national slowdown.

Higher interest rates in 2023 have significantly reduced new
industrial projects, potentially leading to fewer completions
by 2024. Albuquerque's rent growth has been strong at 4.6%,
although slightly below the national average of 6.6%.

The industrial investment market, despite a 50% drop from
late 2021 peaks, showed resilience with transaction volumes in
H1 2023 exceeding the pre-Covid five-year average by 12%.
However, Q2 2023 marked a slowdown, the slowest since Q2
2017.

Property valuations have seen a rise in cap rates by 100 to
150 basis points, indicating a changing landscape in property
investment values. Albuquerque's industrial market has been
relatively illiquid, with less than 5% of inventory trading
annually. Investment activities in Albuquerque have focused
on rent growth in a tight market and owner-occupant
purchases to stabilize long-term occupancy costs amidst
rising rental rates.
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SIOR, CCIM REA | Real Estate Advisors specialize in the sale of commercial
and multifamily properties, as well as offering leasing services

for property owners and tenants. We are dedicated to
delivering unparalleled value to our clients, associates, and
partners through strategic commercial real estate solutions.

As industry front-runners, we guide investors and tenants alike,
advising on market trends, optimizing property marketing for
sale or lease, and representing businesses in their quest for

the ideal commercial space.
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